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Announcement Title *

Clarification Announcements by PT Sinar Mas Agro Resources and Technology
Tbk

Description

The Board of Directors of Golden Agri-Resources Ltd ("GAR" or the
"Company") wishes to announce that PT Sinar Mas Agro Resources and
Technology Tbk ("PT SMART Tbk") has released separate announcements
clarifying the following matters:
(1) Explanation on PT SMART Tbk’s news regarding Unilever's business
suspension with PT SMART Tbk
(2) Clarification on Greenpeace’s allegations against PT SMART Tbk
Attached herewith are the Bahasa Indonesia and the unofficial English
translation of these announcements.
PT SMART Tbk is listed on the Indonesia Stock Exchange, and is a subsidiary
of GAR.
BY ORDER OF THE BOARD

Simon Lim
Director
15 December 2009
Attachments
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~ Unofficial English Translation ~

Ref. : 058/SMART-IR/XII/2009
Jakarta, 15 December 2009
PT Bursa Efek Indonesia
Gedung Bursa Efek Jakarta Tower 1
Jl. Jend. Sudirman Kav. 52-53
Jakarta
To: Mr. I Gede Nyoman Yetna – Head of Real Sector Listing Division
Re : Explanation on PT SMART Tbk’s news regarding Unilever business suspension
with PT SMART Tbk
Dear Sir,
In response to the Indonesia Stock Exchange’s letter dated 11 December 2009 regarding
news about PT SMART Tbk (”Company”) in detik.com website on 11 December 2009 titled
”Unilever Putuskan Kontrak dengan Sinar Mas” or Unilever Cuts Their Contract with Sinar
Mas and similar news in other media, and in order to comply with Stipulation No.IV.3 of the
Regulation No. I-E of the Jakarta Stock Exchange regarding Obligation to Submit
Information, following is our clarification on the news articles.
Unilever has recently suspended their purchases from the Company due to environmental
concerns. The outstanding contracts will still be fulfilled. Sales to Unilever represented
approximately 3% of the Company’s total sales in 2008. Unilever is one of our valued
customers, however, the suspension of our business relationship with Unilever will not have
a material impact on the Company’s financial condition because the amount is not significant
and our products have ready buyers and a strongly established and growing demand base in
both the local and export markets.
We fully understand and respect Unilever’s decision to suspend any business with our
Company, even though, we feel that Unilever’s management has received inaccurate and
unbalanced information.
We would like to express our reassurance that the Company is always striving to manage its
business in line with the Indonesian Government rules and legislation as well as national and
internationally accepted environmental principles and criteria.
Other than the above, there is no material information or facts relating to the Company that
need to be disclosed.
Thank you very much for your attention.

Yours sincerely,

Jimmy Pramono
Corporate Secretary

~ Unofficial English Translation ~

Ref. : 059/SMART-IR/XII/2009
Jakarta, 15 December 2009
PT Bursa Efek Indonesia
Gedung Bursa Efek Jakarta Tower 1
Jl. Jend. Sudirman Kav. 52-53
Jakarta
To: Mr. I Gede Nyoman Yetna – Head of Real Sector Listing Division
Re : Clarification on Greenpeace’s allegations to PT SMART Tbk
Dear Sir,
Recently, an international environmental organization, Greenpeace, has again released
negative campaign to PT SMART Tbk (the “Company”)’s palm oil business. In response to
those inaccurate and unbalanced allegations and in order to comply with the Stipulation
No.IV.3 of the Regulation No. I-E of the Jakarta Stock Exchange regarding Obligation to
Submit Information, we would like to provide a clarification as detailed below.
Greenpeace’s allegations highlighted several issues related to the environmental
irregularities and legality issues purported to have been committed by the Company. We
regret that the report has published one-sided views using inaccurate, misleading,
exaggerated and generalised data and claims. This can result in misconceptions among the
general public as well as form an inaccurate basis for decision making by our business
partners.
The Company appreciates every effort by all parties that encourage the oil palm industry to
always adopt and adhere to the best agricultural practices. It has always been the focus of
the Company to comply with all prevailing Indonesian laws and regulations as well as
national and international environmental principles.
Since the beginning of its operations and especially during the last 15 years, the Company
has committed to base its development on objective of sustainable palm oil production.
Indeed, the Company believes that there is strong compatibility between environmental care
and agricultural development.
Based on this strategy, the Company is taking into account each applicable scientific finding
that has been confirmed without controversy by the scientific community. These findings are
translated into best operational practices that the Company has up till today continually
implemented.
Therefore, we would like to take this opportunity to clarify certain claims and explain the
Company’s operational practises, of which the following are a few important examples:


zero burning is the Company’s policy related to land clearing;



development on primary forest is avoided;



identification of high conservation value area (HCV) is done on each new area to be
developed and progressively on established plantations;

~ Unofficial English Translation ~
...Ref. No. 059/SMART-IR/XII/2009



major development on deep peat soil has been avoided for over 10 years. We do,
however, manage limited area of peat land (only approximately 4% of total area
managed by the Company) that had been developed prior to our acquisition from third
parties. We rehabilitated the peat land that was opened, planted and neglected by the
previous owner. Furthermore, we have been implementing best management practice of
the water table of already-developed-peat-area in order to reduce and avoid peat
mineralisation and Green House Gas (GHG) emission;



the Company is also working on the development of operational agri-environmental
indicators (related to nitrogen management, pesticides, soil carbon, etc.) in order to
evaluate the impact of field practices on the environment;



field practices to enhance and maximise carbon storage into the soil are included in our
standard operating procedure and implemented on the ground (biomass recycling,
factory waste recycling, zero soil tillage, selective weeding, etc.);



integrated pest management (IPM) is the Company’s basic practice, which minimises the
use of pesticides by giving priority to the biological control of major pests and diseases.

Most of this work is done by a committed R&D organisation, working in collaboration or with
the support of recognized national and international institutions, who are all willing to
contribute to building and developing more sustainable practices.
If there is any aspect of our operations that is not harmonious with the environmental
sustainability principles, the management of the Company will rectify such practice as soon
as possible. The Company appreciates that there is always room to further improve its
environmental practices.
We reiterate that the Company aims to reach an ecological, social and financial integration
of oil palm plantations in the landscape.
We take the Greenpeace’s allegation very seriously and we will act to improve our
communication to the public in respect to this matter. We are in the process of formulating a
communication program on our strategy and policy in regards to the environmental operating
procedure, especially regarding opening of new plantations. We will make the appropriate
announcement, as and when there is any progress on this matter.
Thank you very much for your attention.

Yours sincerely,

Jimmy Pramono
Corporate Secretary

