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00081

>> Announcement Details

The details of the announcement start here ...

Announcement Title *

Release by PT Sinar Mas Agro Resources and Technology Tbhk

Description

The Board of Directors of Golden Agri-Resources Ltd (the “Company”) wishes to
announce that PT Sinar Mas Agro Resources and Technology Tbk (“SMART”), a
subsidiary of the Company listed on the Indonesia Stock Exchange, has released a
“Disclosure of Information on Affiliated Transaction of SMART” (“Disclosure of
Information”) relating to the acquisition of 35.19% ownership in PT Super Wahana
Tehno (“SWT”), a company established in Indonesia that produces and distributes
bottled ionized mineral water under the “PRISTINE” brand and water ionization machine.
Together with the acquisition of 14.81% ownership in SWT from a third party, upon
completion of the said acquisitions, SMART will hold in aggregate, 50% ownership in
SWT.

A copy of each of the Disclosure of Information in Bahasa Indonesia, and its unofficial
English translation are attached.

By Order of the Board
GOLDEN AGRI-RESOURCES LTD

Rafael Buhay Concepcion, Jr.
Director
19 June 2013
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~Unofficial English Translation~

Ref. : 047/SMART-IR/VI/2013
Jakarta, 19 June 2013

To:

Chief Executive of the Capital Market Supervisory
Financial Services Authority

Gedung Sumitro Djojohadikusumo

JI. Lapangan Banteng Timur No. 2-4

Jakarta 10710

Attention : Mrs. Ir. Nurhaida, MBA

Re : Disclosure of Information on Affiliated Transaction of PT Sinar Mas Agro
Resources and Technology Tbk (the "Company” or "PT SMART Tbk")

Dear Madam,

In compliance with the Rule No. IX.E.1 on Affiliated Transaction and Conflict of Interest in Certain
Transactions, Attachment to the Decision of the Head of the Capital Market and Financial Institution
Supervisory Agency ("Bapepam-LK”) No. Kep-412/BL/2009 dated 25 November 2009 (“Rule I1X.E.1"),
we would like to disclose the following affiliated transaction:

On 17 June 2013, PT SMART Tbk and PT Sinar Mas Multiartha Tbk (“SMMA”) signed a conditional
sale and purchase agreement relating to the SMMA'’s 35.19% ownership in PT Super Wahana Tehno
(“SWT"), a joint venture company with Nihon Trim Co Ltd, Japan, that produces and distributes
bottled ionized mineral water, under PRISTINE brand and water ionization machine (hereinafter
referred to as “SWT Share Purchase Transaction”).

SMMA is affiliated with PT SMART Tbk due to family relationship between Mr. Franky O. Widjaja and
Mr. Muktar Widjaja, the President Commissioner and Vice President Commissioner of the Company,
respectively, with Mr. Indra Widjaja and Mr. Howen Widjaja, the President Commissioner and
Commissioner of SMMA, respectively.

The amount of the SWT Share Purchase Transaction is agreed at Rp 15,048,000,000, after
considering the independent valuation report on 35.19% ownership in SWT by KJPP Jennywati,
Kusnanto dan rekan ("JKR") No. JK/SV/130614-001 dated 14 June 2013 amounting to
Rp 15,830,000,000.

Rationales and considerations of the Company in executing the SWT Share Purchase Transaction

are as follows:

e The Company is of the view that the prospect of bottled drinking water industry in Indonesia is
positive, supported by its extensive market and strong demand.

e SWT’'s competitive advantage which generally distinguishing SWT from other bottled drinking
water producers in Indonesia is because the mineral drinking water produced by SWT have good
quality and good for health. The drinking water is produced through ionization process with
technology from the Japanese partner, Nihon Trim Co Ltd. In addition to that, PRISTINE brand
owned by SWT has been well recognized in a niche market segment in Indonesia, especially
amongst health-conscious consumers who generally are highly loyal.
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e The Company, as a producer and seller of cooking oil and margarine products with key brands of
Filma and Kunci Mas, sees a synergy that can be achieved by capitalizing its solid marketing
team and optimizing its distribution and logistic facilities, enabling to grow SWT’s market share
and increase its efficiency which ultimately could positively contribute to the performance of
PT SMART Tbk.

Taking into account the above-mentioned rationales, strategically, the Company also plans to further
increase its stake in SWT to 50% through the acquisition of 14.81% share ownership in SWT from
other shareholder who is a third party.

As previously mentioned, in preparing and executing the SWT Share Purchase Transaction,
PT SMART Tbk has appointed JKR, an independent financial consultant registered in the Financial
Services Authority or OJK (formerly Bapepam-LK), to provide an overview of the fair value of the
share in order to determine the value of the SWT Share Purchase Transaction. The summary of
JKR’s valuation report on 35.19% ownership in SWT, including the methods and procedures as well
as main assumptions used is disclosed in the Appendix 1.

PT SMART Tbk also appointed JKR to provide fairness opinion on the overall terms and conditions in
the agreement relating to the SWT Share Purchase Transaction as discussed above. The summary of
the report on fairness opinion of such transaction, including the methods and procedures used is
disclosed in the Appendix 2.

According to the analysis conducted by JKR as stated in its letter No. JK/FO/130618-001 dated
18 June 2013, that based on the scope of work, assumptions, data and information obtained from the
Company's management which were used in preparing the report, review of the financial impact from
the SWT Share Purchase Transaction as disclosed in the Fairness Opinion Report, JKR is in the
opinion that the SWT Share Purchase Transaction is fair to the Company, both economically and
financially, and hence will provide benefits to the shareholders of the Company.

The SWT Share Purchase Transaction does not contain any Conflict of Interest as defined in the Rule
IX.E.1 thus it does not require independent shareholders approval in the General Meeting of
Shareholders as stipulated in the Rule IX.E.1. In addition, the SWT Share Purchase Transaction is
not a material transaction as defined in the Rule No. IX.E.2 on Material Transaction and Change of
Main Business Activities, Attachment to the Decision of the Head of Bapepam-LK No. Kep-
614/BL/2011 dated 28 November 2011.

The Board of Directors, with approval from the Company’s Board of the Commisioners, hereby states
that all material information relating to above-mentioned SWT Share Purchase Transaction has been
fully disclosed and the information is not misleading.

Thank you very much for your attention and guidance.

Yours sincerely,

Budi Wijana Jimmy Pramono
Vice President Director Director

Cc:

1. Director of Real Sector PKP, Financial Services Authority;

2. Head of PPPA Division, Financial Services Authority;

3. Director of Assessment, PT Bursa Efek Indonesia; and

4. Head of Real Sector Listing Division, PT Bursa Efek Indonesia.



