~ Unofficial English Translation ~

Ref. : 007/SMART-IR/III/2010
Jakarta, 19 March 2010
PT Bursa Efek Indonesia
Gedung Bursa Efek Jakarta Tower 1
Jl. Jend. Sudirman Kav. 52-53
Jakarta
To: Mr. I Gede Nyoman Yetna – Head of Real Sector Listing Division
Re : Explanation on news regarding Nestle’s discontinuation of PT SMART Tbk as its
supplier

Dear Sir,
In response to the Indonesia Stock Exchange’s letter dated 18 March 2010 regarding two
news articles about PT SMART Tbk (”Company”) on the “detik.com” website on 18 March
2010 titled:
-

”Didemo Greenpeace, Nestle Putus Kontrak CPO dari Sinar Mas” or Protested by
Greenpeace, Nestle Discontinues Their CPO Contract with Sinar Mas and
“Kontrak Diputus Nestle, Sinar Mas Kehilangan Pasar 4.000 Ton CPO” or Nestle
Discontinues Their Contract, Sinar Mas Loses 4,000 Ton of CPO Market

and similar news in other media, and in order to comply with Stipulation No.IV.3 of the
Regulation No. I-E regarding Obligation to Submit Information, following is our clarification
on the news articles.
Nestle has recently announced that it has discontinued the Company as its supplier for
Nestle’s manufacturing in Indonesia arising from a recent Greenpeace’s report based largely
on earlier related allegations. We will continue our dialogue with Nestle and seek ways to
verify the Greenpeace’s report.
We would like to reiterate our commitment to the production of sustainable palm oil, our full
compliance with the Indonesian Government rules and regulations, and our adherence to the
Roundtable on Sustainable Palm Oil’s principles and criteria for sustainability.
Sales to Nestle represented approximately 0.2% of the Company’s total sales in 2009. The
outstanding contracts will be fulfilled by Nestle. Nestle’s decision will not have a material
impact on the Company’s financial condition because the size of its purchases is not
significant and our products have ready buyers and a strongly established and growing
demand base in both the local and export markets.
Other than the above, there is no material information or facts relating to the Company that
need to be disclosed. Thank you very much for your attention.

Yours sincerely,

Budi Wijana
Vice President Director

